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•JTTTdl'M alfaj 

( fmTFT ) 

(^FFTfm) 

3TftRJ^HI 

7 2012 

M ( TOW ^ TOT ^ fHTOl oErf^T TO Vfrnjfw W?T 3TTOT 3T5T^T ) 
(TOTO) fafTOTOcft, 2012 

TfT.W7r.fw, 82i(3T),—"gpr wr 3?faf=m, 1999 (1999 wit 42) wfr to 6 wfr 
^T-TO (3) ^ 7WW C®) 3fk TO 47 TO TOtT VlfWd^T W4 wfc] fir TOT^T fe, 

■gpr W4 ( tot tot ^ fwrot to ^rfcT^jfrr wtt sttot stto fwrfa) faf-roNd t, 

2000 (3 wf 2000 ^ 3#T7JTOT Tf. %WT 20/2000-TOWD 1WR%fe?f TlVftww WTO t, 3TWf?^ : 


1. ^ff^W TOT3iktfTT3T :- 

(i) £ fcT^r^fr 3J£T W ( TOcT £ TOT ^ f^TOfT czfixF TO WW 3THT°T 

3TTO Pm'IJT) (TTSTtTO) ftPlWcHWcft, 2012 I 

(ii) £ firfitor 12 3rtter 2010 £ to; ^ @ 

2. RrfiTOs ^TRiHlST:- 

fct^fr 3J£T W ( TOcT £ TOT ^ fSclkft cWfifr TO tffcttjjc* WW TOTO 3TTOT &\< j \< h ) 
fafaWcH l Wof l, 2000 (3 TT#, 2000 #T 7T. ^TT.20/3fRcfr-2000) #, 

5 5tr 4c l Q4j<H (2) £ ...,"3Tg7£tfr 2 # fcrf^fe” SI^T $> TO Pi <*H kH its! d WTt 
^TTf^Ter fcfRTT oTTTTWT , BT^cT : 
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"3ttr ftpTct 5KT ferfftrT tfTZTT cT2TT eft 3TFcT?^c h ' rl I 

3TR^ U>j1c 5 ^cf» 5RT 7T7PT W 7PJT fcrf?)fe TNlRfe 1 0fcT3]fetf efr 
# STef" 


[7f. fen. 222/2012-3TH«ft] 
TeH 1 ^, ^ifet Tp?J HSISHW 

W f^uraR : fTfeWTeft, TU+lfl TRTO 3 few 8 fe 2000 ^ Tf. TTL^T.fT. 406(3T) 3 HFTII, 

^fe3,^H§fe (i) 3 WlffeT t 3fe fe fe t : 


few 02.03.2001 
few 13.03.2001 
few 14.03.2001 

few 02.01.2002 

ferfe 19.08.2002 
few 18.03.2003 
few 18.03.2003 
few 22.07.2003 
few 23.10.2003 
few 22.11.2003 
few 07.01.2004 
few 23.04.2004 
few 16.07.2004 
few 21.09.2004 
few 08.12.2004 
few 01.04.2005 
few 01.04.2005 
few 25.07.2005 
few 25.07.2005 
few 29.07.2005 
few 22.12.2005 
few 19.01.2006 
few 11.07.2006 
few 14.11.2007 
few 14.11.2007 
few 29.11.2007 
few 05.08.2008 


TT. TTWT.fT. 158(3?) 
TT. TTWT.fT. 175(31) 
Tf. TTT.^T.fT. 182(3f) 
TT. TTT.^>T.fT. 04(33) 
TT. TTT.^jT.fT. 574(31) 
TT. TIT.^T.fT. 223 (3T) 
TT. 73T.^FT.fr. 225(3T) 
TT. TTf.QFT.fr. 558(33) 

tt. Trr.^T.fr. 835 ( 33 ) 
TT. TTT.^T.fr. 899 (3f) 
TT. TTT.^jT.fr. 12(33) 
TT. TTT.^T.fT. 278 (3f) 
TT. TTWT.ff. 454(33) 
TT. TTT.^jT.fT. 625 (3T) 
Tf. TTT.^T.fT. 799(33) 
TT. TTT.^T.ff. 201 (3f) 
TT. TIT.^T.fT. 202(33) 
TT. TTWT.fr. 504(33) 
TT. TTT.^T.fT. 5 05 ( 33) 
Tf. TTWT.fT. 513(33) 
TT. TTT.^T.fr. 7 3 8 ( 33) 
Tf. TTT.^T.fT. 29 (3f) 

Tf. 7TWT.fT. 413 (3T) 
Tf. TTWT.fT. 712(3?) 
Tf. TTT.^TT.fT. 713(33) 
Tf. TTWT.fT. 73 7 ( 33) 
Tf. TTWT.fT. 5 75 ( 33) 
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IcfrTcJT 30.12.2008 
fctfcF 01.12.2009 
fericP 21.04.2010 
fcrra> 


TJ* 896(3?) 

TJT.^T.ft. 851(3?) 
TT. m^T.'P?. 341(3?) 
7T. Tfl.^T.lH ( 3 ?) 


(ii) @^?Wfeq| 
TJpli I 


^ FT ftM' ^ ^iq) U-tlFEJ 3 ^ Tjf^ 3,^ ^ 


RESERVE BANK OF INDIA 
(Foreign Exchange Department) 

(CENTRAL OFFICE) 

NOTIFICATION 
Mumbai, the 7th March, 2012 

Foreign Exchange Management (Transfer or Issue of Security by a Person 
Resident Outside India) (Amendment) Regulations, 2012 

G.S.R. 821 (E). In exercise of the powers conferred by clause (b) of sub-section 
(3) of Section 6 and Section 47 of the Foreign Exchange Management Act, 1999 (42 of 
1999), the Reserve Bank of India hereby makes the following amendments in the Foreign 
Exchange Management (Transfer or Issue of Security by a Person Resident Outside India) 
Regulations, 2000 (Notification No. FEMA20/2000-RB dated 3rd May, 2000), namely 

1. Short Title & Commencement:- 

(i) These Regulations may be called the Foreign Exchange Management 
(Transfer or Issue of Security by a Person Resident Outside India) 
(Amendment) Regulations, 2012. 

(ii) These Regulations shall be deemed to have come into force with effect 
from April 12, 2010.@ 

2. Amendment to Regulation 5 - 

In the Foreign Exchange Management (Transfer or Issue of Security by a Person 
Resident Outside India) Regulations 2000, (Notification No. FEMA 20/2000-RB 
dated 3 rd May, 2000), 

In regulation 5, in sub-regulation (2), after the words “ ....specified in Schedule 2”, 
the following shall be inserted, namely:- 
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"and the limits and margin requirements prescribed by RBI/SEBI as 
well as the stipulations regarding collateral securities as specified by 
the Reserve Bank from time to time." 


[No. FEMA. 222/2012-RB] 

MEENA HEMCHANDRA, Chief General Manager-incharge 

Foot Note : (i) The Principal Regulations were published in the Official Gazette vide 
No. G.S.R. 406(E) dated May 8,2000 in Part II, Section 3, Sub-section (i) and 
subsequently amended as under: 


G.S.R.No. 158(E) dated 02.03.2001 
G.S.R.No. 175(E) dated 13.03.2001 
G.S.R.No. 182(E) dated 14.03.2001 
G.S.R.No. 4(E) dated 02.01.2002 
G.S.R.No. 574(E) dated 19.08.2002 
G.S.R.No. 223(E) dated 18.03.2003 
G.S.R.No. 225(E) dated 18.03.2003 
G.S.R.No. 558(E) dated 22.07.2003 
G.S.R.No. 835(E) dated 23.10.2003 
G.S.R.No. 899(E) dated 22.11.2003 
G.S.R.No. 12(E) dated 07.01.2004 
G.S.R.No. 278(E) dated 23.04.2004 
G.S.R.No. 454(E) dated 16.07.2004 
G.S.R.No. 625(E) dated 21.09.2004 
G.S.R.No. 799(E) dated 08.12.2004 
G.S.R.No. 201(E) dated 01.04.2005 
G.S.R.No. 202(E) dated 01.04.2005 
G.S.R.No. 504(E) dated 25.07.2005 
G.S.R.No. 505(E) dated 25.07.2005 
G.S.R.No. 513(E) dated 29.07.2005 
G.S.R.No. 738(E) dated 22.12.2005 
G.S.R.No. 29(E) dated 19.01.2006 
G.S.R.No. 413(E) dated 11.07.2006 
G.S.R.No. 712(E) dated 14.11.2007 
G.S.R.No. 713(E) dated 14.11.2007 
G.S.R.No. 737(E) dated 29.11.2007 
G.S.R.No. 575(E) dated 05.08.2008 
G.S.R.No. 896(E) dated 30.12.2008 
G.S.R.No. 851(E) dated 01.12.2009 
G.S.R.No. 341(E) dated 21.04.2010 
G.S.R.No. -dated- 


(ii) @ It is clarified that no person will be adversely affected as a result of 
retrospective effect being given to these Regulations. 
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3TfSRJ^RT 

TOt n 2012 

fg^ft W (^TOT) (Wlt*H) 2012 

mc&T/fr. 822(3T).—fa^lt TO W SlfafWl, 1999 ( 1999 42) NRT 6 '3*T- TO 
( 3 )^ 13 ^ (TO) A TO 47 ^-TO (2) £RT IRrT SlfoPlY ^7T T^W ^ ^ TOdfa %, 
f^Tt TO ssfa (TOT) fafWTTTOt, 2000 (3 2000 STf^J^TT tf. VrT 5/2000-TO«Tt) 3 

fl^fclRsld wfttFT <=Mc1f 1?, 3Rlf^ :— 

l.dftfld cTW 31ft UR3T 

(i) ^ fclftWIcJefl fcTct?fr TO ^ (^T3TT) (^t?fte) fa^^TOTcTofr, 2012 c^dlMl 

(ii) ^ fcrf?ta7r 2 ^ 2011 £ ZTT^ TOfrtl® 

fr^fr TO TOl (oWT) ftQd<HlcJc>fl, 2000(3 Jlf 2000 #T ?T.^TO.5/3TRfR 

2000 ) 

(i )fcit^w 5 #, 3^r-fcTl^cr?T (2 tj) # <& tortt : - 

" (2cft) aror aTf^rnFfr arf^n^wt, 3i^cfr 9 # ?THf $> arto, 9TO 

Vlfa^d yjJdlH fotcr, f^r fe $> ^ddl^d tel, TOT # Ull^^d cTOlftoi 

^ w TOT ^4tcT TOcTT R7 TOkTT $ cT^T sJ^TT^t RsT TOcTT £ I facjl^fl 3TTOT 

3Tt?icTRft arto^TOt, ai^xfi 9 # fctf^rfe sth! ^ jr^r, fe % gctfgjto ^ 

fcJcTT, ^l<sn £Kl Ul^l^rl 1^5:1 MI J IR d^cHlMT^l Old VIfc)Hjcl<MI0d VJ’HT' 1 ) dllcll TiOoT 

TOkTT $ cT^JT dR TOcTT £ I ^ gfaTO 3lQc|lRld1 ^ oflfr cfR^ cT^JT 

3T^0fi^4t 9Wr 3TdTO TOt, efcfl, ^ fpH7 W*[ ffrft I" 

(i i )3T^jxfr 8 & to, to fcrf?tofr & 3T^rm^HR ai^xTi anojfi 

cT2TT cl^ 31^tfr W 9 ch^HIOdH I 

[4 %TTT. 228/2012-3TM] 

^ 3RI¥T ^1, W 

TO Ironf) ; l. @ we fen t f^r l^wfr' ^ ^ fefl ^ yfci'^H 3 ttr 

t t^ t tt i 

2. TO forfdw^ft 5 2000 ^ ■sftTO-STR ^f. 388(^) ^ TT^m ^ 

^TFT II, ^ 3, (i) ycblftld ^ 3^k ddl^TO PlHfdRsld OT ^ 

*ft : 

(R) 09 3T^T 2002 ^ ofr.TO.3TlT.?T.262(f), 

(*) 19 3RTO 2002 afr.XRT.3TlT.^.5 77(f), 

Off!) 31 ftTOf 2002 ofr.XRT.3TlT.^.855(f), 
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(it) 04 3 RRtT 2004 & 3fT.TO.3TR.TT. 494(f), 
(f) 07 3Ttl~N 2005 ^ ofT.TO.3TR.TT. 221(f), 
(T7^T>) 14 Ffcmr 2005 % 3fr TO. 3TR.TT. 663(f), 
(3ft) 19 oTRctft 2006 c£ 3fT.TO.3TR.TT.28(f), 
m) 23 ^RTf 2007 ^ 3fT.TO.3TR.TT.495(f), 
O^lf) 16 3PJT5R 2007 & 3fT.TO.3TR.TT.664(f), 
(^) 14 dcRR 2007 % 3fT.TO.3TR.TT. 714(f), 
(&) 15 TOPTfr 2008 £ 3fT.TO.3TR.Tf.91(f), 
(TO) 23 3J3T 2009 & 3frTO.3TR.TT.442(f), 


argshr 


3Rpj?ft 9 

[RlPUW 5 3^-ftrf^RT (2«TT) ftf] 

TOPt WIT ^fT3Tfr four ?Icf 

1. 3TRcf^T T^rfr ff TOPt TsTTHT 3TRcT fr TOPf Pofc i TT mf^d c^ TQlfr 'Nt-I 

^cp fr ft TOlfr R3T 3TTTOT I TOPt TsTTcTT TRJrP TR fr 3T^TcTT 3ToPP-3TPRT TsfToTT 3TT 
TTTOT f I ?TT^ 3TlrTftrP, TOPt TPTfr fr TTOT tffcT3jfrt^i frsfr eTRT TOPt TT^fe cp T^T 
fr yii^i^ci tfretm^iK TT^n^Rit mrr frfte: fr Rfr amf i 

2. fr ^snfr «^J]3T Tffa frfr | 

3. TOPt m3 fr Rit sfrr tt% 3t?ttto r «Ptf aft Ifrf^T amnffcT srpit % f^r 
3TmrffH Tjfcmr dfr £r 3 ttTOt i 

4. 3RTT : 

i) oRrfr ^ fifrfar 3RPP strop ^ t^t fr fcrc^fr 3TTcjcp i^ot ttwito fftup 

frro ^ fr prffT; 3TRTT 

i i) arf^crirfr 'tjRcpt ft 3RRW ^ «hi4ici fTRt cpt 3rfofcT PRct - cj>r uttttct cpTfrcTO 
ffrPTffrrt 

5TTT 3TRH ft HWM fRPp fr^TcT ^ 3TTtRT ft T^RP UTlfr I 
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5. 3^3TcT dl«A : 

i) cTTSTRff ( 3TRH at ^l-Fl^dl 3T2^IT 3TRH fc£?T at g>I STH^T^clt) eft fc 
at 

$t?t 3lT^d gRet 3T^raT ?Y?nt ^7 39cT< 0 J % foP7 Vjlcf^d gg T^q LT|. 3f2^jj 

i i) gaa^r fatf?T old^d, f^ra% fern - gBPt Mar t^tt aar gi, ^ arcrgTa ^fct/ 
<*I^PcJd R ^tet ^7 Rl<Hol at f^t^TT yT^fcf> Sfacf) efft cmTfT d tdM % f^PT uQ^d 
gg ^enn I 

6. wz TffT f^?fr ^?RRT <tdid, f^PT RRJTt M7TT ^toU aRTT $, aftaj^T ^TT g icitlldl 
3 ^ttt ?kt aif^r 1 arf^Rrh, itcttst fcr^r?fr fat^it eft- ft g tf gj i ^ gataraf, orrfl^crt 

3f2jgr stait & 3f c i< u i^d < i ^ fe T^Tet at t^t^it 3i'dftd cR^t $t artW tig^r eft- aito 
aRT^fr 3TTWfr I 

7. *lft ctdid Ttcfr fe5TT-^ft/^zpfr 3RT ftfagfald £ dt gRPt TsTT^ 3*1 M^Hd 3fT 
ag^ta Ttcfr ferf^prt % 3^m ^m\ i 

8 . uTepr at grtf ?W af$r ^ dt 5$ sg^P ar^a aro at atfr aftgarfWmj 

^tr ^tat g? ot aara UxrfcTa f^rara sr gr orafer statf ft aR&ggiat anra ^ 

f^cTRfr C^J% ^RT ft&mv 5R dina<H cJ^T #1 dkuft) Ur^lcjRd f^RJT 3TT d^bdl $\ 

‘?k^t % ar^a/aiaag % ufdw ^ t^- a c^r at, grf^H c^imift *Ht-i far, 
dg°it efit di^dlcjc^di it iTcjF ^tat ar, grgt T^ict at araiT atjyt a% <tr 
gdarqtfa/ga giggfr ^r 3iaarf^ i agTar $\ 

9. TOifr Mar 3 >aa t$ : agfct ^r ar^PePT arerf^r % f^rg ggaa at aai 3^ ^r azfr 
3gt^3# ^ ^ fr^r arggi Mar isfta^ ^r artto ^^rarifijpt^t^r^ratatt g^t ^t, 
^7 ijpt ftet crs; cfr f^zir 3ngaT 1 afe uagt wr U: ar^Rt ari^rgr aigi^r % f^nr gar^r 
RGist c£r 3gg?d^di ?t dt ftgr^ fe ^ tcif^ ar^arf^ ^tt ana?^ ?tan 

10 . arrafra ftgr^ fe/tf«fr irt anfr arg^t wgr gt arraat aa^t gg aragiaa 

yiRj^d cRnmfr ^ufr -1 fe/ itcfr gri^fa f^rstgpTR a^afalgt gtr gaar ^pni 

11. gBPt Tsigt 2Pr gBPt gaa, ?tar Rfr^ garr, ?tait ^ Mar ?iat, ant^ ^ t^ia 
ag ^ arte # arrwfr 1 
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NOTIFICATION 

Mumbai, the 11th April, 2012 

Foreign Exchange Management (Deposit) (Amendment) Regulations, 2012 

GlS.R. 822(E). —In exercise of the powers conferred by clause (f) of sub-section (3) 
of Section 6, sub-section (2) of Section 47 of the Foreign Exchange Management Act, 
1999 (42 of 1999), the Reserve Bank of India makes the following amendments in the 
Foreign Exchange Management (Deposit) Regulations, 2000 (Notification No. FEMA 
5/2000-RB dated May 3, 2000) namely :— 

1. Short Title & Commencement:- 

(i) These Regulations may be called the Foreign Exchange Management (Deposit) 
(Amendment) Regulations, 2012. 

(ii) They shall be deemed to have come into force from May 2, 2011. @ 

2. Amendment of the Regulations:- 

In the Foreign Exchange Management (Deposit) Regulations, 2000 (Notification No. 
FEMA.5/2000-RB dated May 3, 2000), 

(i) in Regulation 5, after sub-regulation (2A), the following shall be added:- 

‘(2B) Resident or Non-resident acquirers may, subject to the terms and conditions 
specified in Schedule 9, open, hold and maintain Escrow Account with Authorised 
Dealers in India without prior approval of the Reserve Bank, towards payment of 
share purchase consideration. Resident or Non-resident acquirers may, subject to 
the terms and conditions specified in Schedule 9, open and maintain, without prior 
approval of the Reserve Bank, Escrow accounts for securities with SEBI authorised 
Depository Participants. These facilities will be applicable for both issue of fresh 
shares to the non-residents as well as transfer of shares from / to the non¬ 
residents." 

(ii) After Schedule 8, the following schedule, as per the Annex to these regulations, 
shall be added and the same shall be numbered as Schedule 9. 

[No. FEMA. 228/2012-RB] 
RUDRANARAYAN KAR, Chief General Manager 
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Foot Note : (i) @ Its is clarified that no person will be adversely affected as a result of 
retrospective effect being given to such regulations. 

(ii) The Principal Regulations were published in the Official Gazette vide 
No. G.S.R.388(E) dated May 5, 2000 in Part II, Section 3, Sub-section (i) and 
subsequently amended as under: 


(a) G.S.R. No. 262(E) dated April 9, 2002; 

(b) G.S.R. No. 577(E) dated August 19, 2002; 

(c) G.S.R. No. 855(E) dated December 31, 2002; 

(d) G.S.R. No. 494(E) dated August 4, 2004; 

(e) G.S.R. No. 221(E) dated April 7, 2005; 

(f) G.S.R. No. 663(E) dated November 14, 2005; 

(g) G.S.R. No. 28 (E) dated January 19, 2006; 

(h) G.S.R. No.495(E) dated July 23, 2007. 

(i) G.S.R. No.664(E) dated October 16, 2007. 

(j) G.S.R. No.714(E) dated November 14, 2007 

(k) G.S.R. No.91(E) dated February 15, 2008. 

(l) G.S.R. No.442(E) dated June 23, 2009. 


Annex 

Schedule 9 

(See Sub Regulation (2B) of Regulation 5) 

Terms and conditions for opening of Escrow Account 

1. The Escrow account in INR would be maintained only with an AD Category - I 
bank in India as Escrow agent. The Escrow account may be opened jointly and 
severally. Further, securities kept / linked with such Escrow accounts may be linked 
with demat account maintained with SEBI authorised Depository Participants as 
Escrow agents. 

2. The account shall be non-interest bearing. 

3. No fund or non-fund based facilities would be permitted against the balances in 
the Escrow account. 

4. Permitted credits: 

i) Receipt of foreign inward remittance as consideration towards issue or transfer of 
shares through normal banking channels; or 
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ii) Receipt of rupee consideration through the normal banking channels from India by 
the resident acquirers of shares who proposes to acquire them from non-resident 
holders by way of transfer. 

5. Permitted debits: 

i) Remittance of consideration for issue of shares or transfer of shares directly into 
the bank accounts of the beneficiary (issuer in India or transferor of shares in India or 
abroad); or 

ii) Remittance of consideration for refund to the initial remitter of funds in case of 
failure / non-materialization of the FDI transaction for which the Escrow account was 
opened. 

6. The underlying FDI transaction for which the Escrow account is ppened should be 
compliant with extant FEMA provisions. Further, for the purposes of FDI reporting, 
date of transfer of funds into the bank account of the issuer or transferor of shares, 
shall be the relevant date of remittance. 

7. Where the transaction is governed by SEBI guidelines/regulations, operation of 
the Escrow accounts shall also be in accordance with the relevant SEBI regulations. 

8. Balance in the Escrow account, if any, may be repatriated at the then prevailing 
exchange rate (i.e., the exchange rate risk will be borne by the person resident 
outside India acquiring the shares), after all the formalities in respect of the said 
acquisition are completed. In cases, where proposed acquisition/ transfer does not 
materialise, the AD Category - I bank may allow repatriation/ refund of the entire 
amount lying to the credit of the Escrow account on being satisfied with the 
bonafides of such remittances. 

9. The Escrow account shall remain operational for a maximum period of six months 
only and the account shall be closed immediately after completing the requirements 
as outlined above or on completion of six months from the date of opening of such 
account, whichever is earlier. In case the Escrow account is required to be 
maintained beyond six months, specific permission from the Reserve Bank has to be 
sought. 
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10. Requirement of compliance with KYC guidelines issued by the Reserve Bank 
/SEBI shall rest with the AD Category - I bank/ SEBI authorised Depository 
Participants. 

11. The terms of the Escrow account shall be laid down strictly in the Escrow 
agreement, Share purchase agreement, conditions of issue of shares, etc. 
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